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Condensed Consolidated Statement  
of Comprehensive Income (Unaudited)
For the quarter ended September 30, 2013 

   For three months ended For nine months ended 
   Notes September 30 September 30 September 30 September 30
    2013 2012 2013 2012
    Unaudited Unaudited Unaudited Unaudited
    $000 $000 $000 $000

Revenue  3 - 11 3 11

Employee costs  679 682 1,747 1,759
depreciation  11 8 48 23
other operating expenses  662 400 1,750 1,747
Foreign exchange losses/ (gain)  259 (813) 8,805 (403)

operating loss  (1,611) (266) (12,347) (3,115)
Finance income  255 352 801 907
Finance expense  (2) (3) (4) (5)

Profit/ (Loss) before tax  (1,358) 83 (11,550) (2,213)
tax Income/ (Charge)  (116) 203  (119) 923

Net Profit/ (Loss) after tax  (1,474) 286 (11,669) (1,290)
other Comprehensive income – 
Cumulative translation adjustment  153 56 1,314 (18)

Profit/ (Loss) after tax for the year 
attributable to equity shareholders  (1,321) 342 (10,355) (1,308)

Profit/ (Loss) after tax for the period attributable to:

Profit/ (Loss) attributable to shareholders in the parent  (1,097) 384 (10,612) (634)
Non-controlling interest  (377) (98) (1,057) (656)

Profit/ (Loss) after tax for the year 
attributable to equity shareholders  (1,474) 286 (11,669) (1,290)

total comprehensive income for the period attributable to:

Income/ (Loss) attributable to shareholders in the parent  (998) 440 (9,683) (652)
Non-controlling interest  (323) (98) (672) (656)

Income/ (Loss) after tax for the year 
attributable to equity shareholders  (1,321) 342 (10,355) (1,308)

Basic loss per share (in cents) 5 (1.11) 0.49 (10.81) (0.73)

diluted loss per share (in cents) 5 (1.11) 0.49 (10.81) (0.73)

“James Kenny”   “Paul McGuinness”
James Kenny  Paul mcGuinness

the notes on pages 5 to 11 form an integral part of these financial statements.
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Condensed consolidated statement  
of financial position (Unaudited)
as at September 30, 2013 

   Notes September 30 december 31
    2013 2012
    Unaudited audited
    $000 $000

assets
Non-current assets  
Exploration and evaluation assets 6  21,708 18,633
Property, plant and equipment  3,124 3,190
deferred tax asset   1,981 2,488
other assets   26 33 

    26,839 24,344

Current assets
trade and other receivables  490 351
Cash and cash equivalents 7  37,716 51,499
accrued Interest  503 1,248 

    38,709 53,098

total assets  65,548 77,442

equity and liabilities
Equity
Share capital 8  90 90 
Share premium  59,879 59,879
Shares held as treasury shares  8  (679) (351) 
Share based payments reserve  4,997 4,754
translation Reserve  1,496 182
other reserves  24,496 24,496
accumulated deficit   (22,286) (11,674) 

total interest attributable to equity shareholders  67,993 77,376

Non – controlling interest   (3,375) (2,318)

total equity  64,618 75,058

Current liabilities 
trade and other payables 9  892 2,285
derivative financial liabilities  - 58
tax liabilities  38 41 

total liabilities  930 2,384 

total equity and liabilities  65,548 77,442

the financial statements were approved and authorised for issue on 14 November 2013.

“James Kenny”   “Paul McGuinness”
James Kenny  Paul mcGuinness

the notes on pages 5 to 11 form an integral part of these financial statements.
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Condensed Consolidated Statement 
of Changes in Equity (Unaudited)
For the period ended September 30, 2013 

      Share    Equity
      Based    attributable Non-
   Share Share treasury Payments accumulated translation other to Company Controlling total
   Capital Premium Shares Reserve deficit Reserve Reserves shareholders Interests Equity
   $000  $000 $000  $000 $000 $000 $000 $000 $000 $000

        

at January 1, 2012 90 59,879 - 3,656 (8,237) (192) - 55,196 (1,004) 54,192
          
Profit for the period - - - - (634) - - (634) (656) (1,290)
Exchanged differences  
on translating foreign  
operations - - - - - (18) - (18) - (18)

total comprehensive loss - - - - (634) (18) - (652) (656) (1,308)

Share based payments - - - 750 - - - 750 - 750
Purchase of treasury share - - (158) - - - - (158) - (158)

transactions with owners - - (158) 750 - - - 592 - 592

          

at september 30, 2012 90 59,879 (158) 4,406 (8,871) (210) - 55,136 (1,660) 53,476

at January 1, 2013 90 59,879 (351) 4,754 (11,674) 182 24,496 77,376 (2,318) 75,058
          
Loss for the period - - - - (10,612) - - (10,612) (1,057) (11,669)
Exchanged differences  
on translating foreign  
operations - - - - - 1,314 - 1,314 - 1,314

total comprehensive loss - - - - (10,612) 1,314 - (9,298) (1,057) (10,355)

Share based payments - - - 243 - - - 243 - 243
Purchase of own shares - - (328) - - - - (328) - (328)

transactions with owners - - (328) 243 - - - (85) - (85)
          

at september 30, 2013 90 59,879 (679) 4,997 (22,286) 1,496 24,496 67,993 (3,375) 64,618

“James Kenny”   “Paul McGuinness”
James Kenny  Paul mcGuinness

the notes on pages 5 to 11 form an integral part of these financial statements.
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Condensed Consolidated Statement  
of Cash Flows (Unaudited)
For the quarter ended September 30, 2013 

     For three months ended  For nine months ended
   Notes September 30 September 30 September 30 September 30
    2013 2012 2013 2012
    Unaudited Unaudited Unaudited Unaudited
    $000 $000 $000 $000

cash flow from operating activities
Loss before interest and tax   (1,611) (266) (12,347) (3,115) 
  
adjustments for:
depreciation and impairment  11 8 48 23
Effect of foreign exchange movements  259 (813) 8,805 (403)

net cash flow used in operating activities before changes
in working capital  (1,341) (1,071) (3,494) (3,495)

decrease/ (increase) in trade and other receivables  (22) (268) (139) (124)
(decrease)/ increase in trade and other payables   (601) 203 (1,450) (409)
Effect of share based payments  72 342 243 750

net cash flow used in operating activities   (1,892) (794) (4,840) (3,030)

investing activities 
acquisition of property, plant and equipment  (11) (22) (14) (146)
additions to intangible assets  (2,048) (2,134) (6,227) (6,997)
acquisition of land   - 118 (513) (1,143)

net cash flow used in investing activities  (2,059) (2,038) (6,754) (8,286)

Financing activities  
Interest received  307 633 1,547 786
Interest paid and financing charges   (3) (4) (4) (6)
Purchase of treasury shares  (72) (78) (329) (158)

net cash flow from financing activities  232 551 1,214 622

net decrease in cash and cash equivalents in the period  (3,719) (2,281) (10,380) (10,694) 
Cash and cash equivalents at the beginning of the period  41,002 32,120 51,499 40,442
Exchange gains / (losses)   433 960 (3,403) 1,051

Cash and cash equivalents at the end of the period 7 37,716 30,799 37,716 30,799

“James Kenny”   “Paul McGuinness”
James Kenny  Paul mcGuinness

the notes on pages 5 to 11 form an integral part of these financial statements.
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1. Basis of preparation and accounting policies

  Frontier Rare Earths Limited and its subsidiaries (the “Group”) are engaged in the exploration for and development of rare earth 
element projects in Southern africa. the Group is headed by a British Virgin Islands incorporated company with its registered office 
being Po Box 3483, Road town, tortola. the Group’s place of effective management is 9 allée Scheffer, Luxembourg- 2520, 
Luxembourg. Frontier Rare Earths Limited is listed on the toronto Stock Exchange.

  the interim condensed consolidated financial statements for the three month period ended September 30, 2013 have been prepared 
in accordance with IaS 34 Interim Financial Reporting. the same accounting policies, presentation and methods of computation 
have been followed in these Condensed financial statements as were applied in the preparation of the Group’s consolidated financial 
statements for the year ended december 31, 2012.

 Basis of consolidation
  the condensed consolidated financial statements include the results of the Company and all of its subsidiary undertakings. a subsidiary 

is an entity controlled, directly or indirectly, by the Group. Control is the power to govern the financial and operating policies of the entity 
so as to obtain benefits from its activities. all subsidiaries have a reporting date of december 31.

  the condensed consolidated financial statements present the results of the Group as if it formed a single entity. Inter-company 
transactions and balances between Group companies are therefore eliminated in full. 

  Profit or loss and other comprehensive income of subsidiaries acquired or disposed of during the year are recognised from the effective 
date of acquisition or up to the effective date of disposal, as applicable.

  Non-controlling interests, presented as part of equity represent the portion of a subsidiary’s profit or loss and net assets that is not held 
by the Group. the Group attributes total comprehensive income or loss of subsidiaries between owners of the parent and the non-
controlling interest based on their respective ownership interests.

 intangible mining assets 
  Exploration and evaluation costs related to an area of interest are carried forward as an intangible asset in the condensed consolidated 

statement of financial position where the rights of tenure of an area are current and it is considered probable that the costs will be 
recouped through successful development and exploitation of the area of interest, or alternatively by its sale. Where these conditions 
are not met, such costs are written off as incurred. this expenditure is carried at cost less impairment. Intangible mining assets are 
assumed to have an indefinite life until such time as production from the associated mining asset commences at which time the definite 
life of the mining assets will be assessed based on the estimated mine life.

  development expenditure incurred by or on behalf of the Group is also classified as an intangible asset and is accumulated separately 
for each area of interest in which economically recoverable resources have been identified. Such expenditure comprises acquisition 
cost and other incurred cost directly attributable to the construction of a mine and the related infrastructure. this expenditure is carried 
at cost less impairment.

  Exploration, evaluation and development expenditure is categorised under Intangible mining assets in the condensed consolidated 
Statement of Financial Position. Exploration and development costs include all directly attributable expenditure together with the 
relevant depreciation on plant and equipment utilised within the project.

  once a development decision has been taken, the carrying amount of the exploration, evaluation and development expenditure in 
respect of the area of interest is aggregated with the development expenditure and classified under non-current assets as ‘mining 
property’ with property, plant and equipment.

  No amortisation is recognised in respect of exploration, evaluation and development expenditure until it is reclassified as a ‘mining 
property’’. 

  Exploration, evaluation and development expenditure and mining property is tested for impairment annually if facts and circumstances 
indicate that impairment may exist. Exploration, evaluation and development expenditure is also tested for impairment once commercial 
reserves are found, before the assets are transferred to mining property. 

  Identifiable exploration, evaluation and development assets acquired as part of a business combination are recognised as assets at 
their fair value, as determined by the requirements of IFRS3, Business Combinations. Exploration and evaluation expenditure incurred 
subsequent to the acquisition is accounted for in accordance with the policy outlined above.

 

Notes forming part of the condensed  
consolidated financial statements (Unaudited)
For the quarter ended September 30, 2013 



Frontier rare earths Limited 

6

Notes forming part of the condensed  
consolidated financial statements (Unaudited) (continued)
For the quarter ended September 30, 2013 

1. Basis of preparation and accounting policies (continued)

 Property, plant and equipment
 as no finite useful life for land can be determined related carrying amounts are not depreciated.

  all other property, plant and equipment are stated at cost of acquisition less accumulated depreciation and impairment losses. 
depreciation is provided on a straight-line basis at rates calculated to write off the cost less the estimated residual value of each asset 
over its expected useful economic life. the residual value is the estimated amount that would currently be obtained from disposal of the 
asset if the asset was already of the age and in the condition expected at the end of its useful life.

 office equipment – 3 to 10 years
 motor vehicles – 3 to 5 years
 mining plant & equipment – 3 to 10 years
 other assets – 3 to 10 years.

  the carrying value of tangible fixed assets is assessed annually and any impairment is charged to the condensed consolidated 
statement of comprehensive income. the expected useful economic life of tangible fixed assets is reviewed annually.

  an item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are expected to arise 
from the continued use of the asset. any gain or loss arising on derecognition of the asset (calculated as the difference between the 
net disposal proceeds and the carrying amount of the item) is included in the statement of comprehensive income in the year the item 
is derecognized in profit or loss.

 impairment of non-financial assets
  the Group assesses at each reporting date whether there is an indication that an asset may be impaired. If any such indication 

exists, or when annual impairment testing for an asset is required, the Group estimates the asset’s recoverable amount. an asset’s 
recoverable amount is the higher of the asset’s (or cash-generating unit’s) fair value less costs to sell and its value in use. Where the 
carrying amount of an asset (or cash-generating unit) exceeds its recoverable amount, the asset (or cash-generating unit) is considered 
impaired and is written down to its recoverable amount. In assessing value in use, the estimated future cash flows are discounted to 
their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks 
specific to the asset (or cash-generating unit). In determining fair value less costs to sell, an appropriate valuation model is used. 

  Impairment losses of continuing operations are recognised in profit or loss in those expense categories consistent with the function 
of the impaired asset (or cash-generating unit). For assets, excluding goodwill, an assessment is made at each reporting date as to 
whether there is any indication that previously recognised impairment losses may no longer exist or may have decreased. If such 
indication exists, the Group makes an estimate of the recoverable amount. a previously recognised impairment loss is reversed only 
if there has been a change in the estimates used to determine the asset’s (or cash-generating unit’s) recoverable amount since the 
last impairment loss was recognised. If that is the case, the carrying amount of the asset (or cash-generating unit) is increased to its 
recoverable amount. that increased amount cannot exceed the carrying amount that would have been determined, net of depreciation, 
had no impairment loss been recognised for the asset in prior years. Such reversal is recognised in profit or loss.

 Financial assets
  Financial assets are recognised when the Group becomes a party to the contractual provisions of the financial instrument and are 

measured initially at fair value adjusted for transaction costs, except for those carried at fair value through profit or loss which are 
measured initially at fair value. Financial assets include cash and other financial instruments. Financial assets, other than hedging 
instruments, are classified into the following categories: financial assets at fair value through profit or loss and trade and other receivables. 
Financial assets are assigned to the different categories by management on initial recognition, depending on the purpose for which the 
investments were acquired. 

   derecognition of financial assets occurs when the rights to receive cash flows from the financial instruments expire or are transferred and 
substantially all of the risks and rewards of ownership have been transferred. 

 
 Trade and other receivables
  trade and other receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active 

market. trade and other receivables are in the loans and receivables category. after initial measurement, loans and receivables are 
carried at amortised cost using the effective interest method less any allowance for impairment. Gains and losses are recognised in the 
Consolidated Statement of Comprehensive Income when the loans and receivables are derecognised or impaired, as well as through 
the amortisation process.

 cash and cash equivalents
  these include cash in hand, deposits held at call with banks together with other short term, highly liquid investments that are readily 

convertible into known amounts of cash and which are subject to an insignificant risk of change in value. Bank overdrafts are shown 
within current liabilities on the statement of financial position.
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1. Basis of preparation and accounting policies (continued)

 Financial liabilities
  Financial liabilities are recognised when the Company becomes a party to the contractual terms of the instrument. Financial liabilities 

are derecognised when they are extinguished, discharged, cancelled or expire.

 the Group classifies its financial liabilities as:
 
 Non-interest bearing loans
  Non-interest bearing loans are accounted for initially at fair value and subsequently at amortised cost using the effective interest method.

 Interest- bearing loans and borrowings
  all loans and borrowings are initially recognised at fair value less directly attributable transaction costs, and have not been designated 

‘as at fair value through profit or loss’. after initial recognition, interest-bearing loans and borrowings are subsequently measured 
at amortised cost using the effective interest method. Gains and losses are recognised in profit or loss when the liabilities are 
derecognised as well as through the amortisation process.

 Trade and other payables 
  these are initially recognised at invoiced value. these arise principally from the receipt of goods and services. there is no material 

difference between the invoiced value and the value calculated on an amortised cost basis.

 Derivative financial instruments 
  the Group uses derivative financial instruments to hedge its foreign currency risks. When entering into a forward currency contract, 

the Company agrees to receive or deliver a fixed quantity of foreign currency for an agreed upon price on an agreed future date. 
Such derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is entered into and 
are subsequently remeasured at fair value. derivatives are carried as financial assets when the fair value is positive and as financial 
liabilities when the fair value is negative. any gains or losses arising from changes in the fair value of derivatives are taken directly to 
profit or loss. 

 Provisions
  a provision is recognised in the condensed statement of financial position when the Group has a present legal or constructive 

obligation as a result of a past event, and it is probable that an outflow of economic benefits will be required to settle the obligation. If 
the effect is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects the current 
market assessment of the time value of money and, where appropriate, the risks specific to the liability.

  Provisions are measured at the estimated expenditure required to settle the present obligation, based on the most reliable evidence 
available at the reporting date, including the risks and uncertainties associated with the present obligation. In situations where a 
possible outflow of economic resources as a result of present obligations is considered improbable or remote, no liability is recognised.

 Pensions
  the Group makes payments on behalf of employees to defined contribution pensions schemes. these are charged to profit or loss 

or capitalised where appropriate on an accruals basis. the Group does not operate any defined benefit pension schemes or similar 
arrangements.

 Foreign currency
  the individual financial statements of each Group entity are presented in the currency of the primary economic environment in which 

the entity operates (its functional currency). For the purpose of the consolidated financial statements, the results and financial position 
of each entity are expressed in U.S. dollars which is the presentation currency for the Group financial statements and the functional 
currency of the Company. U.S. dollars is the functional currency as the Group revenue is ultimately expected to be denominated in 
U.S. dollars and a significant portion of the operational cost and capital expenditure for the Groups key business is expected to be 
denominated in or linked to the U.S. dollar. 

  In preparing the financial statements of the individual entities, transactions in currencies other than the entity’s functional currency 
(foreign currencies) are recorded at the yearly average rates of exchange. at each reporting date, monetary items denominated in 
foreign currencies are translated at the rates prevailing at the reporting date. Non-monetary items measured at historical cost are 
translated using the exchange rate at the date of the transaction and not re-translated. 

  Exchange differences arising on the settlements of monetary items and on the retranslation of monetary items are included in the profit 
or loss. 

  For the purpose of presenting consolidated financial statements, the assets and liabilities of the Group’s foreign operations (including 
comparatives) are expressed in U.S. dollars using exchange rates prevailing at the reporting date. Income and expense items are 
translated at the average exchange rates for the period. Exchange differences arising, if any, are charged to other comprehensive 
income and, recognised in the translation reserve in Equity. 

  Foreign currency movements arising from the Group’s net investment in subsidiary companies whose functional currency is not U.S. 
dollars are recognised in the translation reserve, included within equity until such time as the relevant subsidiary company is sold, 
whereupon the net difference relating to this disposal is transferred to profit or loss.

Notes forming part of the condensed  
consolidated financial statements (Unaudited) (continued)
For the quarter ended September 30, 2013 
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Notes forming part of the condensed  
consolidated financial statements (Unaudited) (continued)
For the quarter ended September 30, 2013 

1. Basis of preparation and accounting policies (continued)

 Taxation
 Income tax expense or taxation recoverable represents the sum of the tax currently payable or recoverable and deferred tax.

  the tax currently payable is based on taxable profit for the year. taxable profit differs from profit as reported in profit or loss because it 
excludes items of income or expense that are taxable or deductible in other years and it further excludes items that are never taxable 
or deductible. the Group’s liability for current tax is calculated using tax rates that have been enacted or substantially enacted by the 
reporting date.

  deferred tax is recognised annually on differences between the carrying amounts of assets and liabilities in the financial statements 
and the corresponding tax bases used in the computation of taxable profit, and are accounted for using the balance sheet liability 
method. deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised to 
the extent that it is probable that taxable profits will be available against which deductible temporary differences can be utilised.

  the carrying amount of deferred tax assets is reviewed annually and reduced to the extent that it is no longer probable that sufficient 
taxable profits will be available to allow all or part of the asset to be recovered. deferred tax is calculated at the tax rates that are 
expected to apply in the period when the liability is settled or the asset realised. deferred tax is charged or credited to profit or loss, 
except when it relates to items charged or credited directly to other comprehensive income or equity, in which case the deferred tax is 
also dealt with in other comprehensive income or equity.

  deferred tax assets and liabilities are offset when the Group has a legally enforceable right to offset current tax assets and liabilities 
and the deferred tax assets and liabilities relate to taxes levied by the same tax authority on either the same taxable Group company 
or different Group entities which intend to settle current tax assets and liabilities on a net basis, or to realise the assets and settle 
the liabilities simultaneously, in each future period in which significant amounts of deferred tax assets or liabilities are expected to be 
settled or recovered.

 expense Recognition
  Cost and expenses are recognized in the condensed consolidated statement of comprehensive income upon utilization of the service or 

at the date they are incurred. all finance costs are reported on an accrual basis.

 equity
 Share Capital is determined using the nominal value of shares that have been issued. 

  Share Premium includes any premiums received on issue of share capital. any transaction costs associated with the issuing of shares 
are deducted from Share Premium, net of any related income tax benefit.

  Foreign currency translation differences arising from the translation of the Group’s foreign entities are included in the translation 
Reserve.

  Share Based Payments reserve is the increase in equity, over the period in which the performance and/or service conditions are 
fulfilled, arising from share-based payment arrangements.

  dividend distributions payable to equity shareholders are included in trade and other Payables when dividends have been approved in 
a general meeting prior to the reporting date.

 deficit includes all current and prior period results as disclosed in the Condensed Consolidated Statement of Comprehensive Income.

 share based payments
  Certain Group employees, consultants and underwriters are rewarded with share based instruments. these are stated at fair value at 

the date of grant and either expensed to the condensed statement of comprehensive income, capitalised to intangible mining assets 
or included in the costs of equity issuance, based on the activity of the employee, consultant, or underwriters as appropriate over the 
vesting period of the instrument. None of the Group’s plans feature any options for a cash settlement.

  Fair value is estimated using a standard option pricing model. the estimated life of the instrument used in the model is adjusted for 
management’s best estimate of the effects of non-transferability, exercise restrictions and behavioural considerations. No adjustment is 
made to any expense recognised in prior periods if share options ultimately exercised are different to that estimated on vesting.

  the proceeds received net of any directly attributable transaction costs are credited to share capital (nominal value) and share premium 
when the options are exercised.

 segment Reporting
  a segment is a distinguishable component of the Group using the measures reported to the chief operating decision maker. details of 

segmental analysis are provided in note 4 to the financial statements.
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2. critical accounting estimates and judgments

  the Group makes estimates and assumptions concerning the future, which by definition will seldom result in actual results that match 
the accounting estimate. the estimates and assumptions that have a significant risk of causing a material adjustment to the carrying 
amount of assets and liabilities within the next financial year are discussed below.

 (i) Valuation of intangible mining assets, mining property and mining equipment. 
   the recoverability of the carrying value of the Group’s exploration, evaluation and development expenditure and mining property is 

dependent upon the success of the Group in discovering economic and recoverable mineral resources. the estimation of future 
revenue flows relating to these assets is uncertain and will also be affected by competition, relative exchange rates between the 
U.S. dollar and the South african Rand and potential new legislation and related environmental requirements.

 (ii) Rehabilitation provisions
   the Group makes estimates of future site rehabilitation costs (rehabilitation provisions) based upon current legislation in South 

africa (or elsewhere as appropriate), technical reports and estimates provided by the Group’s senior employees and consultants. 
these estimates will be affected by actual legislation in place, actual exploration and/or mining activity to be performed and actual 
conditions of the relevant sites when the rehabilitation activity is to be performed in future periods. 

 (iii) Impairment testing
   the Group has a single cash-generating unit. the recoverable amounts of the cash generating unit and individual assets have 

been determined based on the higher of value-in-use calculations and fair values less costs to sell. these calculations require the 
use of estimates and assumptions. It is reasonably possible that the assumptions may change which may impact our estimates and 
may then require a material adjustment to the carrying value of goodwill, tangible assets and intangible assets.

   the Group reviews and tests the carrying value of tangible and intangible assets when events or changes in circumstances 
suggest that the carrying amount many not be recoverable. assets are grouped at the lowest level for which identifiable cash flows 
are largely independent of cash flows of other assets and liabilities. If there are indications that impairment may have occurred, 
estimates are prepared of expected future cash flows for each group of assets.

   Expected future cash flows used to determine the value in use of tangible and intangible assets are inherently uncertain and could 
materially change over time.

 (iv) Useful Life of Property, Plant and Equipment 
   the Group estimates the useful lives of property, plant and equipment based on the period over which the assets are expected 

to be available for use. the estimated useful lives of property, plant and equipment are reviewed periodically and are updated if 
expectations differ from previous estimates due to physical wear and tear, technical or commercial obsolescence and legal or other 
limits on the use of the assets. In addition, estimation of the useful lives of property, plant and equipment is based on collective 
assessment of industry practice, internal technical evaluation and experience with similar assets. It is possible, however, that future 
results of operations could be materially affected by changes in estimates brought about by changes in factors mentioned above. 
the amounts and timing of recorded expenses for any period would be affected by changes in these factors and circumstances. a 
reduction in the estimated useful lives of property, plant and equipment would increase recorded operating expenses and decrease 
non-current assets.

 (v) Realizable Amount of Deferred Tax Assets
   the Group reviews its deferred tax assets for impairment at each statement of financial position date and reduces the carrying 

amount to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred 
tax asset to be utilized. In addition, significant judgement is required in assessing the impact of any legal or economic limits or 
uncertainties in various tax jurisdictions. additions to deferred tax assets are assessed annually in conjunction with the annual 
impairment review of intangible assets.

3. Revenue

  the Group is involved in exploration and evaluation and has generated no operational revenues. Interest income represents interest 
earned on cash and cash equivalents held as deposits with major international financial institutions.

Notes forming part of the condensed  
consolidated financial statements (Unaudited) (continued)
For the quarter ended September 30, 2013 
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Notes forming part of the condensed  
consolidated financial statements (Unaudited) (continued)
For the quarter ended September 30, 2013 

4. segmental analysis

      September 30  September 30  September 30 
      2013 2013 2013
      Unaudited Unaudited Unaudited
      Zandkopsdrift other Projects total
      $’000 $’000 $’000

 Exploration and evaluation assets    20,609 1,099 21,708
 Property, Plant and Equipment    2,124 1,000 3,124

      december 31,  december 31, december 31,
      2012 2012 2012
      audited audited audited
      Zandkopsdrift other Projects total
      $’000 $’000 $’000

 Exploration and evaluation assets    17,680 953 18,633
 Property, Plant and Equipment    2,539 651 3,190

5.  loss per share

  the calculation of the basic profit per share is based upon the comprehensive loss after tax attributable to the ordinary shareholders of 
$998,000 (Q3 2012 - profit of $440,000) and a weighted average number of shares in issue for the quarter of 89,562,781 (Q3 2012 – 
89,562,781). 

 Diluted loss per share
  the diluted loss per share for the quarter was 1.11 cents per share (September 2012 – profit of 0.49 cents) and is based on a diluted 

weighted average number of shares of 89,562,781 based on the share price at September 30, 2013 using the treasury stock method 
(September 2012 – 90,090,568). the diluted loss per share in the 3 month period to September 2013 was the same as the basic loss 
per share as the diluted number of shares was the same as the shares in issue. 

 the calculation of the diluted weighted average number of shares is set out below

 Number of shares in issue during the period (a) 89,562,781
 Number of in the money options at period end (B) Nil
 Proceeds from the exercise of in the money options if exercised Nil
 Share price at period end Cad$0.39
 Number of shares acquired with the proceeds from the exercise of in the money options (C) Nil
 Weighted average number of shares in issue (a+B-C) 89,562,781

6.  exploration and evaluation assets

     September 30 June 30 march 31 december 31
      2013 2013 2013 2012
     Unaudited Unaudited Unaudited audited
     $000 $000 $000 $000

 Cost at start of period   20,071 18,955 18,633 10,325
 
 Capitalised during the period
 - Zandkopsdrift   2,338 2,039 1,693 8,868
 - other Projects   (275) 344 112 441
 Exchange difference   (426) (1,267) (1,483) (1,001)

 Cost at end of period    21,708 20,071 18,955 18,633

  the Group’s projects are in the exploration and evaluation phase and production together with the related amortisation of these assets 
has not yet commenced.

  the assets are subject to annual impairment testing and whenever there is an indication of impairment. No impairment losses were 
recognized in the period as the carrying values of the assets are lower than their recoverable amounts. 
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7. cash and cash equivalents

       September 30 december 31
       2013 2012
       Unaudited audited
       $000 $000

 Cash in current accounts and in hand     2,908 1,446
 Cash held in fixed deposit accounts     34,808 50,053

        37,716 51,499

 there is no significant difference between the fair value of the cash and cash equivalents and the values stated above.

  Cash balances are held in current accounts and interest rates are consequently negligible. the average interest rate on fixed deposits 
is 2.6% per annum.

8. share capital

  Share capital consists of fully paid ordinary shares with a par value of $0.001. all shares are equally eligible to receive dividends and the 
repayment of capital and represent one vote at the shareholders meeting. there has been no change in the share capital during the period.

 
       Number $’000
       ‘000  
 

 Authorised
 ordinary shares of $0.001 each 
       350,000,000 350,000

 Allotted, called up and fully paid     
 ordinary shares of $0.001 each
       89,563 90

  as of September 30, 2013 a total of 6,692,844 options had been issued to key employees, consultants and directors. 

  as of September 30, 2013 a total of 1,189,756 ordinary shares had been bought by the Company under a share buyback 
arrangements approved by the toronto Stock Exchange. these shares are held as treasury shares by the Company.

9. Trade and other payables  

       September 30 december 31
       2013 2012
       Unaudited audited
       $000 $000

 trade payables     851 947
 accruals     41 1,338

       892 2,285

 the directors consider that there is no material difference between the book values and fair values of trade and other payables.

10. changes to group structure

  Since the financial year-end additional subsidiaries have been added to the group structure and their results included in these 
consolidated figures. In the opinion of management, the impact of their inclusion is immaterial to the group as a whole.

11. events after the reporting period

 there have been no material events after the end of the reporting period.

Notes forming part of the condensed  
consolidated financial statements (Unaudited) (continued)
For the quarter ended September 30, 2013 
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Notes






